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China’s Quality Manufacturing Transition: Quality Catch-Up of

Credence Goods and Gradual Improvement of Quality Standards
Zhang Yilin; Cai Zhen; Xu Heng

Abstract: The accelerated development of reform and opening-up has transformed China into a
major manufacturing power. However, the credence goods market, particularly the food sector, has
repeatedly faced crises related to quality and consumer trust. This paper establishes and analyzes a game
model involving regulators, domestic firms, and quality-leading enterprises from developed countries.
The findings indicate that, in the early stages of domestic industry development, setting excessively high
minimum quality standards—exceeding the average quality and manufacturing capacity of local firms—
can create adverse incentives. Specifically, some firms may resort to deceptive practices to superficially
meet these standards, while regulators may face excessive enforcement challenges, ultimately
undermining the effectiveness of regulatory frameworks. The implementation of overly stringent
standards increases uncertainty about product quality and heightens the risk of incidents, thereby
hindering industry development. The study recommends a gradual increase in quality standards, aligned
with the evolving capabilities of domestic firms. Although this approach may require more time, it
provides a feasible and effective pathway to continuously enhance the quality of credence goods and
support industry growth. This measured strategy ensures sustainable quality improvement while
avoiding the pitfalls associated with overly ambitious standards.

Key words: credence goods, manufacturing capacity, high-quality development, minimum quality
standards, false innovation
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