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Structural Kinetic Energy and the Source of “Ongoing yet Stable”
Growth in Export Trade

Tie Ying; Zhu Jiachun; Huang Jianzhong

Abstract: This paper discusses the coexistence of the “stability without progress” and “subsequent
instability” of China’s exports at the micro level, interpreting and verifying the phenomenon from a
theoretical and empirical perspective, and discussing the driving force and the “ongoing yet stable”
structural source of exports at the macro level. Drawing on the structural estimation approach, it builds a
demand learning framework and confirms at the micro level that export growth driven by demand is
positively correlated with belief renewal in corporate expected demand, but it decreases with an increase
in the corporate export age. At the macro level, it shows that export growth comes from “young” and
“stable” exporting companies. Finally, through a counterfactual simulation, it corroborates that long—term
new inbound export relationships are of crucial importance in contributing to export growth. The paper’s
conclusion suggests that the “stability” and “progress” of exports have a natural logical consistency. The
overriding point of the “ongoing yet stable” policy is to cultivate greater long—term survival of emerging
exporting corporate entities, and therefore promoting the “stability” of new inbound export relationships
proves to be an important way to achieve “progress” in exports.

Key words: stability without progress, subsequent instability, ongoing yet stable, demand learning,
export growth
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