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VI8 TR I L oty B VR Bt A Prdndh 7o R T AAERBE T RPN RL
P 5 B P o (BB SBE A fin 4 RSN -

u(c)-v(L)
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Lo ARSI NG B AR N LR T T SCRTIA BB 5 SR B B T A
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(B Z EH Bk R %& P A0 T) A2 P b X B R A PR K2, 5
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dl()gP(z(s))
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@ 31X a1 P A A T R S0 R B Y

HEFRZE « 20234E45 58 - 66 -



&l

#TE W M

[l

Horpre 255 i IR R K 1 AT IR K 0 K BER NS . Acemoglu et al.
(2012) 4 BL I AR FEMA Bt o (ELR: S B4 =R AR [ 26 80 ) ooy A AR T g
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A XA E R, R (1) BT 58 3 log A (b(s) )o AT IHLIN & 02— A1
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B BRI AL, i = 1,2, 3,76 =3I 1 TE BL& 5, =800 T HES 75
EBER B 5 — AR T 95 3 AR AT AR P2 TR S ME— A, TR ISR Y
GRS PR O I e O R 1 N Tk (B B B S A S AN ¢ =AU N R
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Sectoral Distortions and Macroeconomic Fluctuation:

Taking the Financial Crisis as an Example
Xu Xuechen; Tian Kan

Abstract: External shocks have a significant impact on macroeconomic fluctuation. With the
restructuring of the global industrial chain, the production network effect is becoming increasingly
prominent. First, this paper incorporates the production network into a general equilibrium model to
analyze the impact of sectoral distortions on macroeconomic volatility. Then, based on China’s 2007 input—
output data, it calculates the amplification effect of China’s production network on financial distortions
during the financial crisis. The study finds that the impact of sectoral distortions on macroeconomic
performance is manifested in the total efficiency wedge and the total labor wedge. Key sectors in the
production network exert a greater influence on the total labor wedge, while their impact on the total
efficiency wedge is relatively small. The results suggest that the production network generated
approximately a fivefold amplification effect during the financial crisis. This paper emphasizes the
important role that production networks and key sectors play in macroeconomic volatility and provides
theoretical support for improving the reliability of domestic systemic circulation from the industrial and
financial perspectives. This in turn presents practical value based on the requirements of the current era of
safeguarding the new development pattern with a new security structure.

Key words: production network, sectoral distortions, financial distortions, network amplification
effect
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